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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2025 of Aberhafesp Community Council. My audit has been conducted on 
behalf of the Auditor General for Wales and in accordance with the requirements of 
the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor 
General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  
• Assertion 4: The Council increased its carried forward reserves from £30,195 to 

£32,788. Based on the information provided by the Council, about £6,800 of 
these reserves are earmarked for specific purposes.  
The Local Government Finance Act 1992 requires the Council to set its precept 
in line with its calculated budget requirement and specifies how the Council is to 
calculate its budget requirement. The Act requires the Council to take into 
account its income and level of reserves when setting its budget requirement. 
The Council does not have the power to raise money via the precept without a 
specific purpose.  
However, when setting the precept, the Council does not take into account its 
income and accumulated reserves and has therefore raised a precept 
significantly in excess of its needs.  

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  
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Negative response in the Annual Governance Statement 

I draw attention to the negative response to assertion 1 in the Annual Governance 
Statement. In exercising its statutory functions, the Council will benefit from having a 
clear vision for its community that has been developed in partnership / consultation 
with all sections of the community. Developing this vision will help inform Council 
plans, budgets and activities to ensure the Council best works with and in the 
interests of the community. 

Further information is provided in the Finance and Governance Toolkit for 
Community and Town Councils. 

Budget setting and precept 

We recommend that the Council sets a budget in accordance with the 1992 Act and 
takes steps to reduce its excess reserves. 

Accounting for transactions 

The Council prepares its accounts on a receipts and payments basis. This means 
that monies are recorded on the date on which a payment is made or money is 
received. For the 2024-25 accounts, this means that the accounts should only 
include receipts and payments between 1 April 2024 and 31 March 2025.  

The Council has recorded £319 as ‘outstanding deposits’. However, these monies 
were not received by the Council until late April/early May 2025. Therefore, they 
should be excluded from the 2024-25 accounts. 

The Council has also accounted for an increase in bid value of a CCLA Local 
Authorities Property Fund investment between April 2024 and April 2025 as a receipt 
in the year.   

This means that lines 3, 7, 9 and 11 are overstated by £319.  

We recommend that the Council reviews the Practitioners’ Guide for the correct 
accounting treatment of receipts and of investments such as the Local Authorities 
Property Investment Fund. 

Publication of information 

The Council does not publish a register of members’ interests as required by section 
81 of the Local Government Act 2000. 

We recommend that the Council reviews its publication arrangements to publish all 
required information. 
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There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 25/09/2025 
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