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lntroduction

The fottowing matters have been raised to draw items to the attention of Goetre Fawr Community
Councit. These matters came to the attention of BDO LLP during the audit of the annuat return for
the year ended 31 March 2016.

The audit of the annual return may not disclose all shortcomings of the systems as some matters may

not have come to the attention of the auditor. For this reason, the matters raised may not be the
onty ones that exist.

The matters tisted betow are explained in further detait on the page(s) that fotlow;

. A4inor issues

. Budget

. No engagement letter with interna[ auditor

. lnternal Audit Checks

. lnternal Audit Checks
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The following issue(s) have been raised to assist the body in improving its internal controls or
working practices. The body is recommended to consider these but is under no statutory
obligation to act upon them.

No engagement letter with internal auditor

What is the issue?

The council have been unable to provide a copy of an engagement letter with the internal auditor.
The engagement letter should be provided by the internal auditor on initial appointment and updated
periodicatty.

The engagement letter shoutd agree the expectations of the two parties and should inctude the
following:
- rotes and responsibitities
- audit ptanning, scope and timing
- reporting requirements
- assurance around independence and competence
- access to information, members and officers
- remuneration

Why has this issue been raised?

ln the absence of such a letter or simitar document, the council cannot be certain that the internal
auditor witt futty meet their expectations and compty with the requirements of the Accounts and
Audit Regulations. The engagement [etter confirms expectations of the internal auditor and the
counci[.

What do we recommend you do?

The council must ensure that an engagement letter or simitar document is agreed prior to the
commencement of the appointment for the next audit year. The letter or document should as a
minimum set of the scope of the assignment to ensure a[[ parties concur.

Further guidance on this matter can be obtained from the fotlowing source(s):

Governance and Accountabitity in Local Counci[s in Wates - A Practitioners' Guide, OWV/SLCC

lnternalAudit Checks

What is the issue?

The lnternat Auditor has not provided detaiI of the work undertaken for the fottowing test(s) on
Section 4 which we consider relevant to the counci[.

The body assessed the significant risks to achieving its objectives and reviewed the adequacy of
arrangements to manage these.

Why has this issue been raised?

Faiture to undertake these tests resutt in an incomplete internal audit being undertaken and the
counci[ coutd be exposed to risks in these areas.

Whot do we recommend you do?

The above tests shoutd be carried out in future years by the lnternal Auditor. The council shoutd
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ensure he/she provides a futt report to the council to ensure att the activities are property carried out

and recorded.

Further guidance on this matter can be obtained from the fottowing source(s):

Governance and Accountabitity in Locat Councits in Wates - A Practitioners Guide, NALC/SLCC

lnternal Audit Checks

What is the issueT

The lnternat Auditor has not answered the fottowing test(s) on Section 4 which we consider retevant

to the councit.

The councit/board/committee has met its responsibitities as a trustee.

Why has this issue been raised?

Failure to undertake these tests resutt in an incomptete internat audit being undertaken and the
councit coutd be exposed to risks in these areas.

Whot do we recommend you do?

The above tests should be carried out in future years by the lnternal Auditor. The council shoutd

ensure he/she provides a futl report to the counci[ to ensure att the activities are properly carried out
and recorded.

Further guidance on this matter can be obtained from the fottowing source(s):

Governance and Accountabitity in Locat Councils in Wales ' A Practitioners Guide, NALC/SLCC
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The following issue(s) have been raised as there are minor errors on the annual return which we
wish to draw to the attention of the body so they do not occur again in future years.

Minor issues

What is the issue?

The foltowing issues have been raised as minor issues or omissions have been identified in the current
year's Annua[ Return:

Section 1 of the annual return does not add up by t'|.

Why has this issue been raised?

This is to draw these minor errors to the attention of the counci[.

What do we recommend you do?

The councit shoutd ensure in future years that the above minor errors or omissions are not inctuded in
the Accounting Statements.

Further guidance on this matter can be obtained from the fottowing source(s):

Governance and Accountabitity for Loca[ Councils in Wales - A Practitioners'Guide, OW/SLCC
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The foltowing issue(s) have been raised to assist the body. The body is recommended to take
action on the fotlowing issue(s) to ensure that the body acts within its statutory and regulatory
framework.

Budget

What is the issue?

Atthough a precept was set by the due date and the counciI did prepare a budget to support this, the
budget document did not take into consideration the [eve[ of reserves hetd by the Councit.

Why has this issue been raised?

The council may have contravened Part 1, Chapter lV, Para 50(1 ) of the Local Government Finance
Acl1992 which states that every authority must'make catcutations required'under the'catcutation of
budget requirement'.

What do we recommend you do?

The counciI must ensure in future years that an adequate budget is prepared to support its decision
making process and to assist the financiaI management during the financiaI year. Consideration of
the [eve[ of reserves hetd shoutd be made.

Further guidance on this matter can be obtained from the fotlowing source(s):

Governance and Accountabitity in Loca[ Councils in Wates - A Practitioners Guide, OVW/SLCC

No other matters came to our attention.

For and on behalf of
BDO LLP

Date: 12 August 2016


